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VCS NEWS News & outlook

JUIy 2010 Letter from CEO David Antonioli

VCS 2011 coming Dear Friends & Colleagues,

soon, new AFOLU I am pleased to launch this monthly newsletter to bring you regular updates on the activities of the
methodoloaies VCS Association. We have issued several program updates recently, and continue to build out the

VCS Program, such as preparing for the launch of VCS 2011, making important improvements to
the methodology approval process, and expanding the AFOLU program. Read more

Program updates

New VCS 2011 Standard coming soon, to be posted for public comment in August

In August, the VCSA will post a draft of the new VCS 2011 carbon standard for public comment. Our
staff has been revising and updating the current VCS 2007.1 standard to clarify language,
incorporate all program updates, and provide further specification on certain areas (e.g., project
grouping, complaint/appeals process). We expect to incorporate comments and release a fully
updated version of the new VCS 2011 standard in January 2011. Look for an overview of what’s new
in the VCS 2011 in our upcoming August newsletter.

AFOLU Program gets updated guidance & new additionality assessment tool

In May, The Agriculture, Forestry & Land-Use (AFOLU) program announced two major updates.
First the methodological tool and guidance for the program was updated to include guidance on
carbon pools, avoided planned deforestation, the definition of mosaic and frontier deforestation
and market leakage, among other issues. See the official announcement. Also approved was a new
tool for assessing and demonstrating additionality in AFOLU projects, setting out clear procedures
that project proponents can follow to establish additionality. See the official announcement

Experts line up to join VCS steering committee on baselines, additionality

In May, the VCSA issued a call for experts to join a new steering committee to provide guidance on
the development of streamlined approaches for establishing baselines and assessing the
additionality of projects (e.g., performance benchmarks and positive lists). We were flooded with
applications (38!) and will be making a final decision over the coming weeks. See the official call for
experts

Working group weighs comments on mechanism to compensate for methodology
use

On 12 June, the public consultation on the proposed compensation mechanism closed, with eight
detailed submissions received. The proposal was warmly welcomed, though many of the
submissions raised concerns about the potential for disputes over the know-how embedded within
methodologies. The working group convened by the VCSA to develop the proposal is now
reviewing the comments and assessing improvements and modifications to the proposal. See the
full consultation document

Levy increase takes effect & VCS extends rules allowing incremental VCU issuance

On 15 June, a VCSA levy increase took effect, rising to USS 0.10 (approx. EUR 0.08) per VCU, from
EUR 0.04 previously. The revenue will ensure that the VCSA remains financially independent, can
continue to build out the VCS Program and provide support for market participants, and provide
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incentives for the development of broadly applicable methodologies (e.g., through the
compensation mechanism mentioned above). See the official announcement. On 11 June, VCS
extended the rules for incremental issuance of VCUs in order to allow for incremental issuance
from a verification report indefinitely. Previously, incremental issuance was allowed only where the
verification report was issued on or before 30 September 2009. See the official announcement

Reconciliation of VCS Methodology Elements and Projects with New VCS
Requirements

On 6 July, the VCSA issued a VCS Program Update to address any inconsistencies that may arise
between VCS methodology elements and projects and any new requirements issued by the VCSA.
The program update clarifies that new requirements will not have a retroactive impact on
methodology element development and projects. See the full text of the program update

New methodology pipeline

First AFOLU methodology approved — improved forest management

In May, a new Improved Forest Management methodology was published, the first new AFOLU

methodology to make its way through the VCS Double Approval Process. Th e “ | mpr oved For e
Management through Extension of Rotation Age,” was developed by Ecotrust and is applicable to

projects that increase forest carbon stocks by slowing the pace of harvest. See the full methodology

Two methodologies posted for public comment

On 6 July, two new methodology proposals were posted for public comment, the first step in the

doubl e approval process for new methodol ogy el e
Management through Adjustment of Fizingendfrend Gr azi
management practices to increase carbon sequestration in soils. See the proposed methodology.

The “Methodol ogy for Fuel Switch t/oifagpeeved wabl e B
would aim to provide a comprehensive tool for project activities that generate GHG emission

reductions from switching fuel to renewable biomass. See the proposed methodology

Peat Rewetting Conservation: Public Comment Period for Guidance Ends 19 July

On 19 July, the public comment period will close for guidance on peat rewetting conservation. The
PRC guidance will be incorporated into the VCS 2011, which is slated for release in January 2011.
See the PRC guidance draft and submit your comments to secretariat@v-c-s.org

From our team

VCSA has a trademark licensing agreement

The VCSA has developed a new trademark licensing agreement in response to growth in VCU
issuances and the number of project developers and retailers wishing to use the logo. If you are
interested in using the VCS logo in online or print marketing materials, please contact our
communications director, Andrea Welsh, for more details. awelsh@v-c-s.org

VCSA rounds out initial staffing at main office

With the incorporation of two new staff members in May, the VCSA now has completed its initial
staffing at its Washington, DC headquarters. Program Coordinator Aditi Sen, who joins us from the
Wor | d B a nMKnanse ur@,avill fireamline and supervise key elements of the Program,
manage the approval process for new methodology elements and oversee the work of VCS
registries and validation/verification bodies. Aditi will work directly with Program Manager Jerry
Seager and our AFOLU Program Coordinator Naomi Swickard to ensure smooth interoperability
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across all parts of the program. Meanwhile, our new Communications Director Andrea Welsh will
ramp up outreach to VCS stakeholders as well as to the broader carbon market. See staff bios
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